
Hello gr. 11s  

Please do the following activity in your workbook.   

Date: 3 February 2021 

Heading: Macroeconomics: (Revision) 

Read through the notes and then answer the questions in your workbook.  

YOU MUST WRTIE THE QUESTION ASWELL!!! 

 

Notes:  

The basic problem the world is facing. 

• Problem of scarcity! 

• People from around the world struggle every day to satisfy their unlimited needs 

and desires with the limited resources at their disposal. 

• The problem of scarcity is the driving force behind all economic activity in the 

world; that is why people work, why we manufacture goods and services on a 

daily basis. 

 

  

 

 

 

The 4 Factors of production 

Natural resources  Natural resources are free gifts of nature. 

Labour Labour is all human endeavours, mental and / or physical, provided by 
people in order to receive compensation. 

Capital Capital is man-made resources used in the production of goods and 
services. 
Capital facilitates the production process. 

Entrepreneurship  The entrepreneur is the person who takes the initiative to start the 
business, organize production and take risks. 

 

  



Free goods vs. Economic goods 

Free goods Economic goods 

• It is freely available in unlimited 
quantities, for example sea sand and 
sunlight. 

• Available in limited quantities, usually insufficient 
to meet needs, for example, coal, gasoline and 
electricity. 

• Don't have a price because nobody wants 
to pay a price for it. 

• Have a price - consumers have to pay for it. 

• Has usage value, but no exchange value. • Has both utility value and exchange value. 

• The owner does not benefit from it. • The owner benefits. 

• It is not controlled (owned) by people. • It is controlled (owned) by people. 

 

 

 

 

 

 

 

 

 

 

The names of the accounts related to production, expenditure and income of 
countries are used worldwide and are the same for all countries in the world. In South 
Africa, the SARB publishes the GDE, GDP and GNI. 

 

Economic goods and services 

• The ultimate goal of any good economy is to meet the needs of its population. 

• The prosperity and progress of a country largely depends on the volume of products 

in the country. 

• When more goods and services are produced in a country, more people are 

employed. 

• This in turn increases the population's income level.  

• An increased income level leads to a higher standard of living. 

 

 

 

Economic flow chart 

Description 

• The circular flow model is a simple way in which the economy works and the 

relationship between income, production and expenditure in the economy as a 

whole. 



• The open-cycle economic flow model of an open economy shows the operation of an 

economy that is open to foreign trade. 

•  It differs from a closed economy in that the foreign sector is include. 

 

 

 

 

 

 

 

 

 

Real flow and monetary flow 

• Transactions take place in markets. 

• The exchange process has two components namely: 

Real flow 

▪ Consumers supply production factors to producers (businesses) and government 

via the factor market. 

▪ Goods and services are provided to consumers and government by businesses 

through the goods market. 

▪ Government provides public goods and services to consumers and businesses. 

▪ Businesses receive goods and services from and provide goods and services to the 

foreign sector. 

Money flow 

▪ Consumers receive income for production factors from the businesses via the factor 

market. 

▪ Businesses receive income for goods and services from consumers and 

governments via the goods market. 

▪ The government receives tax from consumers and businesses. 

▪ Businesses receive income for exports from the foreign sector and make payments 

for imports from the foreign sector. 

 

 

 

 

 

 



 

Questions: 

1. What is the basic economic problem?       (2) 

 

2. Describe the term opportunity cost.       (4) 

 

3. Name the remuneration for each of the factors of production.   (4) 

 

4. Define the term economic goods.       (2) 

 

5. Give an example of a free good and an economic good.   (2) 

 

6. Name all the participants in an open economy.     (4) 

 

7. Give a synonym for the term monetary flow.       (2) 

 

 

8. Explain the consequences for households if there is an increase in  

money in the economy (injection).       (8) 

 

9. Give the economic terms for the following abbreviations:    (6) 

a. X 

b. M 

c. C 

d. G 

e. S 

f. T                         [34] 


